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l* H 1400 hr*, "4 April *9*1, 71*7 w* «*t In confidential 
quarters located in the Hotel ram ffirschen, r »tr>mnr, *o»tria, 
hr 35174, 35713 and Blest rertion*d c^ntimiM to use 

bis usual alias of Mr* Broun, 3571’ under his correct -i**** ‘'us to 
initial approach os to 7157 through Hugo 7TOT and con- 

tinued to U*o tho all*? of Mr* ft'HTTOH*. *fter usual eeeurday 
preeeutlcaa, 2157 submitted general oi* n attached hereto ** 
Append!* "A*. 



2, Xntsattch a? the clan re* written in the «une*ri*n lansuaee, 
*157 wont oror tha olan 'tap by *ter>, translating into the ©em** 
language* "esleally, tha r»l*n sub-dividea into throe general 
categorical erltiqua of pest UP intallirence operations, theoretical 
basis for founding » new typa intelligence aeration into Mongerv, 
and 1 astir, fanaral observation* *nd consents. ^en*r*l **Mnts were 
dlscuaaod pro end eon end vear no uerlt herein, ercent to *tete that 
35124, 35713 end “ era ~v\lr •were th*t the ~len 1« t4 rhlv 

optimistic an* would be subject to considerable ~ewl Mon in *e*er to 
adapt It e nraetieal basis. Tha nriee interest remains in •ere- 
fully cult Its ting end developing control o*er ~i«v in order th«*e Ms 
position* prestige end obvious talent* nay be turned to at# ^11 eat 
UP advantage, vls-a-vl* operetionr directed •reinst Middle wnreoe 
and apaclflcally Runrerv. 



3* Toward tha end of t** discussion, 71 ay presented two 
copies of Ms oien (in Hungarian) *nd regained on* c orv. Re 
requested that one of the Jnerlcsn* receipt hie retained cony 
to indicate that two code* war* turned over* Ris request received 
afc extremely negative rasoonaa which ^rexot.ed hi* letmehinc «nto 
a tirade against hi* -revious shabW (ele) handling by op int^iti- 
fence in Austria* He stated ha did not. wir u to rarest all *h# ns#t 
mistakes *nd wanted r«*asurance tvt he had sieved eent^et with 
UP nilitary representatives on the lrhest level no.*riK\e In Austria* 
Tha Teat ins we.*, terminated *bout 1500 hra with no oom«ll*nee to 
71*7*s requests or inquiries* It t» ’nter*stin* to note the new 
aide of 7157 if nature displayed as • result of adore described 
ont hurst* tbile calm and in complete control c.f hinaeir^ r^urco 
la auava, logical *nd dl'nl«vs »n •TCel 1 « v t cniwarn* barren* 
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(XO*Wll?S, dtd 77 *pr *1, fuhji "Ooe^sttm “»w») 



However, when unnerved, outraged or InMaumt, source** «u*vttv 
•lips considerably, he l*nse§ Into * ooor '*erw*n *r* , on ♦'he 
whole, completely displays the Hungrrim aid* of u l* nr tor** 

4* 35174, *571? md conferred with 

members of ~>*t . *5 ftsff Grouo, (J? ''one *nd T°T> the entire 
morning of 25 'orti 1951. It wee decided tvt 7t r ? chrul* v e 
handled with extreme firmness in the nee tine scheduled for the 
afternoon of 25 *oril. The U. r . position reference h« r ~*n 
person, hit nlen end the fltmg*rl»n *Utgre Picture In general were 
te be explained to hie carefully. He wet* to >>e 1 w^reeeed with 
the need for complete tJ* control ef hie *ud airy or *11 operation*. 
Tf agreeing to each control, negotiation* could h* r^r* timed. Tf 
not agreeable, negotiation* were to he *rr>v*n *t that ^olnt. 

5* Source ws* recontacted *t 1310 Hour* *t the *me ronfi- 
lentlsl Quarter* in the Hotel run Hlrsehe®. Soutine security 
checks were made. appeared in uniform in 

the mnk of Lt. *ol. m** «cted ** spokesman in l»vine down the 
terms ef continued negotiation* ps outlined In nr*eedinw paragraph. 
2157 accepted *11 term* completely and further *t*ted tVt he 
wished to w *rk under complete OT control end could net visualise 
any degree of sueoess otherwie*. "bon curried m ♦he -oint, he 
re~emphe*lsed th*t hi* >>reek with Oen. *MC0 w* reel am* net * 
plot , dp stated he h*d not only broken with him wl p-e-vl * the 
MW, but else per*on*lly. Rr *t reseed th»t he an* Xiw o w«r« 
•through. 11 

d* Source was informed th*t hi* Imm*ti * t* o 4cr *lon -*r1*r te 
the newt meeting was compilation nf identities an 1 *11 **oVgvmn* 
Information waitable on -erson* ~hom he ^rorosed •# st*ff m«w**#re 
under Ms pl*n. Re stated he was golne to **d *lldung*n, 'Vraarrv, 
for rest end eure and -l*imed to he gma for * mouth, *e agreed 
to cemolle end furnish the desired data for the next ▼aet^ng 
tentatively r cheduled for 1 Jhnr l^ c l. n e ~tll **nd * po*tea*d 
te 35713*s home (using 35713*s true name which h.«f hewn u**d 
throughout these contacts) merely riMne hi* *-Mr**s in *>«d 
Fildunren, •' lr.rr.fi Uncle He rill ♦ , *-en v * contacted an'* a 

firm d»te set for '•he next meeting. 

7. Source was than paid 2000 .Mr trim r ohil11ne 
»t salary for *he following -north. The meeting 
at 1445 hours on a friendly barir. 
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(TOft-ll 2B, dtd 27 *or 11, PubJ r "Operation b#TOT») 



t. Rtftrtnetd XOK-111S fhould ht corrected to indlcatt 71*7 
1 9 not claa® ih»m 9 but ha? * brown, tandy «u*taeh# an* wwt? art 
t rtdonlJMJitly blut rathar than blut-f^ty. 
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